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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
All statements in this report that address events, developments or results that we expect or anticipate may occur in the future are “forward-looking statements” within the
meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange
Act”) and the Private Securities Litigation Reform Act of 1995. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intends,” “project,” “forecast,”
“may,” “might,” “plan,” “possible,” “potential,” “predict,” “project,” “should,” “seeks,” “scheduled,” or “will,” and similar expressions are intended to identify forward-looking
statements. These statements relate to future periods, future events or our future operating or financial plans or performance, are made on the basis of management’s current
views and assumptions with respect to future events, including management’s current views regarding the likely impacts of the COVID-19 pandemic and the conflict in
Ukraine. Any forward-looking statement is not a guarantee of future performance and actual results could differ materially from those contained in the forward-looking
statement. We operate in a changing environment where new risks emerge from time to time and it is not possible for us to predict all risks that may affect us, particularly those
associated with the COVID-19 pandemic and the conflict in Ukraine, which have had wide-ranging and continually evolving effects. The forward-looking statements, as well
as our prospects as a whole, are subject to risks and uncertainties that could cause actual results to differ materially from those set forth in the forward-looking statements.
These risks and uncertainties include, without limitation:
●

the ongoing conflict between Ukraine and Russia has affected and may continue to affect our business;

●

competition and our ability to counter competition, including changes to the algorithms of Google and other search engines and related impacts on our revenue and
advertisement expenses;

●

the impact of health epidemics, including the COVID-19 pandemic, on our business and the actions we may take in response thereto;

●

disruptions in the supply chain and associated impacts on demand, product availability, order cancellations and cost of goods sold including inflation;

●

difficulties in managing our international business operations, particularly in the Ukraine, including with respect to enforcing the terms of our agreements with our
contractors and managing increasing costs of operations;

●

changes in our strategy, future operations, financial position, estimated revenue and losses, product pricing, projected costs, prospects and plans;

●

the outcome of actual or potential litigation, complaints, product liability claims, or regulatory proceedings, and the potential adverse publicity related thereto;

●

the implementation, market acceptance and success of our business model, expansion plans, opportunities and initiatives, including the market acceptance of our
planned products and services;

●

developments and projections relating to our competitors and industry;

●

our expectations regarding our ability to obtain and maintain intellectual property protection and not infringe on the rights of others;

●

our ability to maintain and enforce intellectual property rights and our ability to maintain our technology position;

●

our future capital requirements;

●

our ability to raise capital and utilize sources of cash;

●

our ability to obtain funding for our operations;

●

changes in applicable laws or regulations;

●

the effects of current and future U.S. and foreign trade policy and tariff actions;

●

disruptions in the marketplace for online purchases of aftermarket auto parts;

●

costs related to operating as a public company; and

●

the possibility that we may be adversely affected by other economic, business, and/or competitive factors.

See also the section titled “Risk Factors” (refer to Part II, Item 1A of this report and Part I, Item 1A in our Annual Report on Form 10-K for the year ended December 31,
2021), and subsequent reports and registration statements filed from time to time with the Securities and Exchange Commission (the “SEC”), for further discussion of certain
risks and uncertainties that could cause actual results and events to differ materially from our forward-looking statements. Readers of this report are cautioned not to rely on
these forward-looking statements, since there can be no assurance that these forward-looking statements will prove to be accurate. Forward-looking statements speak only as of
the date they are made, and we expressly disclaim any intention or obligation to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. This cautionary note is applicable to all forward-looking statements contained in this report.
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PARTS iD, INC.
Condensed Consolidated Balance Sheets
As of March 31, 2022 and December 31, 2021
March 31,
2022
(Unaudited)
ASSETS
Current assets
Cash
Accounts receivable
Inventory
Prepaid expenses and other current assets
Total current assets

$

Property and equipment, net
Intangible assets
Deferred tax assets
Operating lease right-of-use
Other assets
Total assets

December 31,
2021

15,827,503
3,090,131
5,972,282
5,534,506
30,424,422

$

14,024,686
262,966
3,195,973
1,074,390
267,707

LIABILITIES AND SHAREHOLDERS’ DEFICIT
Current liabilities
Accounts payable
Customer deposits
Accrued expenses
Other current liabilities
Operating lease liabilities
Total current liabilities

23,203,230
2,157,108
5,754,748
4,874,704
35,989,790
13,700,876
262,966
2,314,907
267,707

$

49,250,144

$

52,536,246

$

35,606,725
17,941,597
6,948,508
4,046,351
680,173
65,223,354

$

40,591,938
15,497,857
6,221,330
3,930,841
66,241,966

Other non-current liabilities
Operating lease, net of current portion
Total liabilities

394,217
65,617,571

66,241,966

-

-

COMMITMENTS AND CONTINGENCIES (Note 6)
SHAREHOLDERS’ DEFICIT
Preferred stock, $0.0001 par value per share;
1,000,000 shares authorized and 0 issued and outstanding
Common stock, $0.0001 par value per share;
10,000,000 Class F shares authorized and 0 issued and outstanding
100,000,000 Class A shares authorized and 33,965,804 issued and outstanding, as of March 31, 2022 and December 31, 2021
Additional paid in capital
Accumulated deficit
Total shareholders’ deficit
Total liabilities and shareholders’ deficit

3,396
8,265,021
(24,635,844)
(16,367,427)
$

The accompanying notes are an integral part of these condensed consolidated financial statements.
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49,250,144

3,396
6,973,541
(20,682,657)
(13,705,720)
$

52,536,246

PARTS iD, INC.
Condensed Consolidated Statements of Operations
For the three months ended March 31, 2022 and 2021 (Unaudited)
Three
Months
Ended
March 31,
2022
Net revenue
Cost of goods sold

$

94,892,148
76,397,920

Three
Months
Ended
March 31,
2021
$

109,073,628
86,240,019

Gross profit

18,494,228

22,833,609

Operating expenses:
Advertising
Selling, general and administrative
Depreciation
Total operating expenses
Loss from operations

9,701,292
11,672,727
1,954,462
23,328,481
(4,834,253)

10,499,386
11,358,707
1,773,773
23,631,866
(798,257)

Interest expense
Loss before income tax benefit
Income tax benefit
Net loss

(4,834,253)
(881,066)
(3,953,187)

6,490
(804,747)
(159,934)
(644,813)

$

Loss per common share
Loss per share (basic and diluted)
Weighted average number of shares (basic and diluted)

$

The accompanying notes are an integral part of these condensed consolidated financial statements.
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(0.12)
33,965,804

$

$

(0.02)
32,873,457

PARTS iD, INC.
Condensed Consolidated Statements of Changes in Shareholders’ Deficit
For the three months ended March 31, 2022 and 2021 (Unaudited)

Balance at January 1, 2021
Share based compensation
Net loss
Balance at March 31, 2021
Balance at January 1, 2022
Share based compensation
Net loss
Balance at March 31, 2022

Class A Common
Stock
Shares
Amount
32,873,457 $
3,287
-

Additional
Paid In

Accumulated
Deficit

Capital
$

28,824
-

$

32,873,457

$

3,287

$

28,824

$

33,965,804
-

$

3,396
-

$

6,973,541
1,291,480
-

$

33,965,804

$

3,396

$

8,265,021

$

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Amount
(12,719,857)
(644,813)
(13,364,670)
(20,682,657)
(3,953,187)
(24,635,844)

Total
Shareholders’
$

$
$

$

Deficit
(12,716,570)
28,824
(644,813)
(13,332,559)
(13,705,720)
1,291,480
(3,953,187)
(16,367,427)

PARTS iD, INC.
Condensed Consolidated Statements of Cash Flows
For the three months ended March 31, 2022 and 2021 and 2020 (Unaudited)
Three
Months
Ended
March 31,
2022
Cash Flows from Operating Activities:
Net loss
Adjustments to reconcile net loss to net cash (used in) provided by operating activities:
Depreciation
Deferred tax benefit
Amortization of right-of-use-assets
Share based compensation expense
Changes in operating assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses and other current assets
Accounts payable
Customer deposits
Accrued expenses
Operating lease liabilities
Other current liabilities
Net cash (used in) provided by operating activities

$

Cash Flows from Investing Activities:
Purchase of property and equipment
Website and software development costs
Net cash used in investing activities
Cash Flows from Financing Activities:
Principal paid on notes payable
Net cash used in financing activities

Three
Months
Ended
March 31,
2021

(3,953,187)

$

(644,813)

1,954,462
(881,066)
248,391
867,370

1,773,773
28,824

(933,023)
(217,534)
(659,802)
(4,985,213)
2,443,740
727,178
(248,391)
115,510
(5,521,565)

(1,812,046)
(3,399,458)
1,717,564
5,641,863
11,080,694
1,298,977
1,332,584
17,017,962

(16,200)
(1,837,962)
(1,854,162)

(13,099)
(1,759,175)
(1,772,274)

(5,156)
(5,156)

-

Net change in cash
Cash, beginning of period
Cash, end of period

(7,375,727)
23,203,230
$

15,827,503

$

37,443,238

Supplemental disclosure of cash flows information:
Operating cash outflow from operating leases
Cash paid for interest
Cash paid for income taxes

$
$
$

249,838
-

$
$
$

6,490
4,000

The accompanying notes are an integral part of the condensed consolidated financial statements.
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15,240,532
22,202,706

PARTS iD, Inc.
Notes to Unaudited Condensed Consolidated Financial Statements
Note 1 – Organization and Description of Business
Description of Business
PARTS iD, Inc., a Delaware corporation (the “Company,” “PARTS iD,” “we” or “us”), is a technology-driven, digital commerce company focused on creating custom
infrastructure and unique user experiences within niche markets. PARTS iD has a product portfolio comprising more than 18 million SKUs, an end-to-end digital commerce
platform for both digital commerce and fulfillment, and a virtual shipping network comprising over 2,500 locations, over 5,000 active brands, and machine-learning algorithms
for complex fitment industries such as vehicle parts and accessories. Management believes that the Company is a market leader and proven brand-builder, fueled by its
commitment to delivering an engaging shopping experience; comprehensive, accurate and varied product offerings; and continued digital commerce innovation.
References herein to the “Business Combination” refer to business combination that closed on November 20, 2020, resulting in the Company’s current corporate composition.
Note 2 – Summary of Significant Accounting Policies
Basis of Presentation and Principles of Consolidation
The consolidated financial statements are presented in U.S. dollars and have been prepared in conformity with accounting principles generally accepted in the United States of
America (“GAAP”). Any reference in these notes to applicable guidance is meant to refer to the authoritative GAAP as found in the Accounting Standards Codification
(“ASC”) and as amended by Accounting Standards Updates (“ASU”) of the Financial Accounting Standards Board (“FASB”).
In the opinion of management, the accompanying unaudited condensed consolidated financial statements include all adjustments, consisting of only normal recurring
adjustments, necessary for a fair statement of the financial position, results of operations and cash flows for the interim periods presented. The December 31, 2021, condensed
consolidated balance sheet data was derived from audited financial statements, but does not include all disclosures required by GAAP. Results for interim periods should not be
considered indicative of results for any other interim period or for the full year.
The consolidated financial statements include the accounts of PARTS iD, Inc. and its wholly-owned subsidiary PARTS iD, LLC. All intercompany accounts and transactions
have been eliminated in consolidation.
Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Critical accounting estimates are estimates for which (a) the nature of the estimate is material due to the level of subjectivity and judgment necessary to account for highly
uncertain matters or the susceptibility of such matters to change and (b) the impact of the estimate on financial condition or operating performance is material. The Company’s
critical accounting estimates and assumptions affecting the financial statements include revenue recognition, return allowances, allowance for doubtful accounts, depreciation,
inventory valuation, valuation of deferred income tax assets and the capitalization and recoverability of software development costs.
Recently Adopted Accounting Pronouncements
On January 1, 2022, the Company adopted ASC 842 – Leases (“ASC 842”), which requires lessees to record right-of-use (“ROU”) assets and related lease obligations on the
balance sheet, as well as disclose key information regarding leasing arrangements. The Company adopted the standard by applying the new transition alternative (ASU 201811) where an entity initially applies the new standard to all existing leases at the adoption date without restatement to prior periods. Adoption of the new standard resulted in no
adjustment to the opening balance of retained earnings as of the adoption date but did result in the recognition of ROU assets and related lease obligations as of January 1, 2022
of $1,322,781. The adoption of this standard did not have a significant impact on the Company’s operating results or cash flows.
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The Company elected the package of practical expedients which permits a lessee to not reassess under the new standard its prior conclusions regarding lease identification,
lease classification and initial direct costs. The Company did not elect the practical expedient which permits the use of hindsight when determining the lease term and assessing
ROU assets for impairment.
As permitted by the transition guidance, the Company used the remaining lease term as of the date of adoption of the standard to estimate discount rates. As permitted by the
standard, the Company elected, for all asset classes, the short-term lease exemption. A short-term lease is a lease that, at the commencement date, has a term of twelve months
or less and does not include an option to purchase the underlying asset.
The Company generally leases office and certain equipment under noncancelable agreements. Upon each agreement’s commencement date, the Company determines if the
agreement is part of an arrangement that is or that contains a lease, determines the lease classification, and recognizes ROU assets and lease liabilities for all leases except for
leases with terms of 12 months or less. Lease liabilities and their corresponding ROU assets are recorded based on the present value of lease payments over the expected lease
term at the lease commencement date.
The Company used an estimated incremental borrowing rate (“IBR”) based on the information available at the commencement date of the respective lease to determine the
present value of future payments as most of our leases do not provide an implicit rate. The incremental borrowing rate represents an estimate of the interest rate the Company
would incur at lease commencement to borrow an amount equal to the lease payments on a collateralized basis over the term of a comparable lease.
Lease expense for minimum lease payments is recognized on a straight-line basis over the lease term. The Company’s lease terms may include options to extend or terminate
the lease when it is reasonably certain that we will exercise that option.
The Company reviews ROU assets for impairment whenever events or changes in circumstances indicate that the carrying amount of the ROU asset may not be recoverable.
When such events occur, we compare the carrying amount of the ROU asset to the undiscounted expected future cash flows related to the ROU asset. If the comparison
indicates that an impairment exists, the amount of the impairment is calculated as the difference between the excess of the carrying amount over the fair value of the ROU asset.
If a readily determinable market price does not exist, fair value is estimated using discounted expected cash flows attributable to the ROU asset.
Certain Significant Risks and Uncertainties
In February 2022, the Russian Federation launched a full-scale invasion against Ukraine, and sustained conflict and disruption in the region is ongoing. The Company’s
engineering and product data development team as well as back office and part of its customer service center are located in Ukraine. The Company’s ability to maintain
adequate liquidity for its operations is dependent upon a number of factors, including its revenue and earnings, the impacts of COVID-19 and Russian-Ukraine conflict on
macroeconomic conditions, and its ability to take further cost savings and cash conservation measures if necessary. The conflict could have a material adverse effect upon the
Company.
Significant Accounting Policies
There have been no significant changes from the significant accounting policies disclosed in Note 2 of the “Notes to Consolidated Financial Statements” included in our Annual
Report on Form 10-K for the year ended December 31, 2021 (our “2021 Form 10-K”).
Note 3 – Property and equipment
Property and equipment consisted of the following as of:

Website and software development
Furniture and fixtures
Computers and electronics
Vehicles
Leasehold improvements
Video and equipment
Total - Gross
Less: accumulated depreciation
Total - Net

March 31,
2022
$
45,527,865
851,926
1,001,625
439,662
237,190
176,903
48,235,171
(34,210,485)

December 31,
2021
$
43,265,793
851,926
994,925
430,162
237,190
176,903
45,956,899
(32,256,023)

$

$

14,024,686

Depreciation of property and equipment for the three months ended March 31, 2022 and 2021 amounted to $1,954,462 and $1,773,773, respectively.
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13,700,876

Note 4 – Leases
Operating Leases
The Company has lease arrangements for office spaces and an equipment lease. These leases expire at various dates through 2024.
As of and
for the Three
Months
Ended
March 31,
2022
Operating Lease Expense

$

Additional Lease information:
Weighted average remaining lease term-operating leases (in years)
Weighted average discount rate-operating leases

248,391
1.60
7%

Future minimum lease payments under non-cancellable leases as of March 31, 2022, were as follows:
April 1, 2022 to March 31, 2023
April 1, 2023 to March 31, 2024
Thereafter
Total future minimum lease payments
Less portion representing interest
Present value of lease obligations
Less current portion of lease obligations
Long term portion of lease obligations

$

$
$
$

710,952
441,534
1,152,486
78,096
1,074,390
680,173
394,217

Note 5 – Shareholders’ Deficit
Preferred Stock
As of March 31, 2022, the Company had authorized for issuance a total of 1,000,000 shares of preferred stock, par value of $0.0001 per share (“Preferred Stock”). As of March
31, 2022 and 2021, no shares of Preferred Stock were issued or were outstanding. The Certificate of Incorporation of the Company authorizes the Board to fix the voting rights,
if any, designations, powers, preferences and relative, participating, optional, special, and other rights at the time of issue of any Preferred Stock.
Common Stock
As of March 31, 2022 and 2021, the Company had 33,965,804 and 32,873,457, respectively, shares of Class A common stock outstanding. As of March 31, 2022 and 2021, the
Company had reserved 6,905,830 and 7,998,178, respectively, shares of Class A common stock for issuance as follows:

a.
b.
c.
d

Nature of Reserve
Indemnification reserve: Upon the expiration of the indemnification period of two years as described in the Business
Combination agreement, subject to the payments of indemnity claims, if any, the Company will issue up to 750,000
shares to former Onyx shareholders
Adjustment reserve: Upon finalizing the merger consideration, in 2021, the Company issued 299,999 shares to former
Onyx shareholders
EIP reserve: Shares reserved for future issuance under the stockholder approved Parts iD, Inc. 2020 Equity Incentive
Plan
ESPP reserve: Shares reserved for future issuance under the stockholder approved Parts iD, Inc. 2020 Employee Stock
Purchase Plan
Total shares reserved for future issuance
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As of
March 31,
2022

As of
March 31,
2021

750,000

750,000

-

300,000

4,112,248

4,904,596

2,043,582

2,043,582

6,905,830

7,998,178

Further, pursuant to the Business Combination agreement, the sponsor has a right to 1,502,129 shares of Class A common stock should its price exceed $15.00 per share for any
thirty-day trading period during the 730 calendar days after the effective date of the Business Combination.
Note 6 - Commitments and Contingencies
As of March 31, 2022, there were no material changes to the Company’s legal matters and other contingencies disclosed in the Note 5 of the “Notes to Consolidated Financial
Statements” included in our 2021 Form 10-K.
Note 7 - Stock-Based Compensation
During the three months ended March 31, 2022, and 2021, selling, general and administrative expenses included $867,370 and $28,824 of stock-based compensation expense,
respectively.
During the three months ended March 31, 2022 and 2021, the Company capitalized $424,110 and $0, respectively, of stock-based compensation expense associated with awards
issued to consultants who are directly associated with and who devote time to our internal-use software.
Equity Incentive Plan
In October 2020, in connection with the Business Combination, the Company’s stockholders approved the Parts iD, Inc. 2020 Equity Incentive Plan (the “2020 EIP”). The 2020
EIP became effective immediately upon the closing of the Business Combination. As of March 31, 2022 and 2021, of the 4,904,596 shares of Class A common stock reserved
for issuance under the 2020 EIP in the aggregate, 4,112,248 shares remained available for issuance.
The 2020 EIP provides for the grant of stock options, restricted stock, restricted stock units (“RSUs”), performance shares, performance units (“PSUs”), stock appreciation
rights, other stock-based awards and cash awards (collectively “awards”). The awards may be granted to employees, directors and consultants of the Company.
Restricted Stock Units
The following table summarizes the activity related to RSUs during the three months ended March 31, 2022:

Restricted
Stock Units
1,551,033
38,000
(4,000)

Unvested balance at January 1, 2022
Granted
Vested
Forfeited

1,585,033

Unvested balance at March 31, 2022

$
$
$
$

Weighted
Average
Grant
Date Fair
Value
6.52
2.20
7.22
6.41

As of March 31, 2022, approximately $8.1 million of unamortized stock-based compensation expense was associated with outstanding RSUs, which is expected to be
recognized over a remaining weighted average period of 1.62 years.
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Performance Based Restricted Stock Units
The following table summarizes the activity related to PSUs during the three months ended March 31, 2022:
Balance at
January 1,
2022
495,200
$
8.00
123,800
$
2.44

PSU Type
Net revenue based
Weighted average grant date fair value
Cash flow based
Weighted average grant date fair value

619,000

Total

$
$

Granted
29,600
2.20
7,400
2.14
37,000

$
$

Forfeited
(1,600)
7.22
(400)
2.14
(2,000)

Balance at
March 31,
2022
523,200
$
7.67
130,800
$
2.14
654,000

As of March 31, 2022, approximately $1.4 million of unamortized stock-based compensation expense was associated with outstanding PSUs, which is expected to be
recognized over a weighted average period of 1.81 years.
Employee Stock Purchase Plan
In October 2020, in connection with the Business Combination, the Company’s stockholders approved the Parts iD, Inc. 2020 Employee Stock Purchase Plan (the “2020
ESPP”). There are 2,043,582 shares of Class A common stock available for issuance under the 2020 ESPP. The 2020 ESPP became effective immediately upon the closing of
the Business Combination, but it has not yet been implemented. As of March 31, 2022, no shares had been issued under the 2020 ESPP.
Note 8 – Income Taxes
For the three months ended March 31, 2022, and 2021, the effective income tax rate of (18.23)% and (19.87)%, respectively, differs from the federal statutory rate of 21%
primarily due to the effect of state income taxes, share-based compensation and expenses not deductible for income tax purposes.
On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) was enacted in the United Sates. The CARES Act contains several tax
provisions, including modifications to the net operating loss (“NOL”) and business interest limitations as well as a technical correction to the recovery period for qualified
improvement property. The Company has evaluated these provisions in the CARES Act and does not expect a material impact to its tax provision, except for the 80% of taxable
income limitation in the future on the utilization of the Company’s NOLs.
The Company does not currently anticipate any significant increase or decrease of the total amount of unrecognized tax benefits within the next twelve months.
None of the Company’s U.S. federal or state income tax returns are currently under examination by the Internal Revenue Service (the “IRS”) or state authorities. However,
fiscal years 2017 and later remain subject to examination by the IRS and respective states.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
The following management’s discussion and analysis of financial condition and results of operations should be read together with our unaudited condensed consolidated
financial statements, together with the related notes thereto, included in Part I, Item 1 of this Quarterly Report on Form 10-Q, as well as our audited consolidated financial
statements included in our Annual Report on Form 10-K for the year ended December 31, 2021 (our “2021 Form 10-K”).
Overview
PARTS iD, Inc. is a technology-driven, digital commerce company focused on creating custom infrastructure and unique user experiences within niche markets. The success of
the Company has inspired pursuit of our long-term strategy to scale into similar markets via our proprietary built, modular digital commerce technology platform. While our
core focus continues to be automotive, in August 2018, we launched seven additional verticals (including BOATiD.com, MOTORCYCLEiD.com, CAMPERiD.com and more)
which demonstrate the fungibility of our technology platform. These verticals address similar market challenges and focus on the enthusiasts’ needs through our seamless
shopping experience using proprietary tools and techniques.
Although the COVID-19 pandemic has caused economic disruptions on a global scale, and created significant uncertainty, we believe it increased the adoption of online
shopping by consumers and, for periods during which stimulus payments were disbursed by the government, particularly between April 2020 and April 2021, increased demand
for the products of the Company with a positive effect on our revenue and profitability. However, there was a decline in traffic after the first quarter of 2021, primarily due to an
increase in the average cost-per-click in the Company’s search advertising programs and lower consumer discretionary spend that adversely impacted marketing productivity.
COVID-19 and related containment measures have disrupted the supply chain, negatively affecting the Company and our industry. In the first quarter of 2022, continued spikes
in the price of materials, low in-stock rates by our key suppliers, workforce shortages and shipping and seaport delays led to increases in the cost of goods sold, which
negatively impacted gross margins of the Company. Supply chain challenges increased order cancellations and shipping costs. Our real-time multi-sourced inventory model
helped us mitigate some of the risk by sourcing certain products from secondary and tertiary sources, but these measures resulted in increased costs. We continue to pass a
portion of the increased costs through to our customers, while balancing the need to maintain price competitiveness.
Management continues to focus on efforts to drive growth, including product cultivation, vendor optimization, distribution network expansion and marketing diversification
with a greater emphasis on the additional adjacent verticals, original equipment (“OE”) and repair parts businesses. We have also been focused on increasing our presence in the
DIFM (Do-It-For-Me) segment of the automotive aftermarket industry. More than 5,000 new locations have been added to our tire installation network, an important step in our
efforts to build an omnichannel customer experience and attract customers in the $225+ billion DIFM segment to our platform.
Russian-Ukrainian Conflict
In February 2022, the Russian Federation launched a full-scale invasion against Ukraine, and sustained conflict and disruption in the region is ongoing. The Company’s
engineering and product data development team as well as back office and part of its customer service center are located in Ukraine. The conflict could have a material adverse
effect upon the Company.
Since the onset of the active conflict in February, most the Company’s contractors have been able to continue their work, although at a reduced capacity and/or schedule. The
Company’s websites and call centers have continued to function but could be more negatively impacted in the future. Some of the Company’s contractors have moved outside
of Ukraine to neighboring countries where they continue to work remotely. Some of the Company’s contractors who have remained in Ukraine have moved to other areas in
Ukraine, but their ability to continue work is subject to significant uncertainty and potential disruptions.
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The situation is highly complex and continues to evolve. The Company cannot provide any assurance that its outsourced teams in Ukraine will be able to provide efficient and
uninterrupted services, which could have an adverse effect on the Company’s operations and business. In addition, the Company’s ability to maintain adequate liquidity for our
operations is dependent on a number of factors, including our revenue and earnings, which could be significantly impacted by the conflict in Ukraine. Further, any major
breakdown or closure of utility services or any major threat to civilians or international banking disruption could materially impact the operations and liquidity of the Company.
Key Financial and Operating Metrics
We measure our business using financial and operating metrics, as well as non-GAAP financial measures. See “Results of Operations – Non-GAAP Financial Measures” below
for more information on non-GAAP financial measures. We monitor several key business metrics to evaluate our business, measure our performance, develop financial
forecasts and make strategic decisions, including the following:
Traffic and Engagement Metrics
For the Three Months Ended March 31,
2022
32,529,076
55,104,987
210,003,667
3.81
00:02:59

Number of Users
Number of Sessions
Number of Pageviews
Pages/Session
Average Session Duration

2021
34,535,770
64,749,311
285,876,353
4.42
00:03:26

Change
(2,006,694)
(9,644,324)
(75,872,686)
(0.60)
(0:00:29)

% Change
(5.8)%
(14.9)%
(26.5)%
(13.7)%
(13.9)%

We use the metrics above to gauge our ability to acquire targeted traffic and keep users engaged. This information informs us of how effective our proprietary technology, data,
and content is, and helps us define our strategic roadmap and key initiatives.
Results of Operations

Revenue, net
Cost of goods sold
Gross profit
Gross Margin
Operating expenses
Advertising
Selling, general & administrative
Depreciation
Total operating expenses
Loss from operations
Interest expense
Loss before income tax
Income tax benefit
Net loss

$

$

2022
94,892,148
76,397,920
18,494,228
19.5%
9,701,292
11,672,727
1,954,462
23,328,481
(4,834,253)
(4,834,253)
(881,066)
(3,953,187)

Three months ended March 31,
% of Rev.
2021
$ 109,073,628
80.5%
86,240,019
19.5%
22,833,609
20.9%
10.2%
12.3%
2.1%
24.6%
(5.1)%
0.0%
(5.1)%
(0.9)%
(4.2)% $
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10,499,386
11,358,707
1,773,773
23,631,866
(798,257)
6,490
(804,747)
(159,934)
(644,813)

% of Rev.
$
79.1%
20.9%

9.6%
10.4%
1.6%
21.7%
(0.7)%
0.0%
(0.7)%
(0.1)%
(0.6)% $

Change
Amount
(14,181,480)
(9,842,099)
(4,339,381)

(798,094)
314,020
180,689
(303,385)
(4,035,996)
(6,490)
(4,029,506)
(721,132)
(3,308,374)

%
(13.0)%
(11.4)%
(19.0)%

(7.6)%
2.8%
10.2%
(1.3)%
505.6%
(100.0)%
500.7%
450.9%
513.1%

Revenue
Revenue for the three months ended March 31, 2022, decreased by $14.2 million, or 13.0%, compared to the same prior year period, primarily attributable to a lower number of
orders due to decreases in traffic and the site conversion rate, partly offset by an increase in the average order value and an increase in Marketplace revenue. Compared to the
same prior year period, traffic declined by 14.9% in the three-month period ended March 31, 2022, the site conversion rate decreased by 13.9% and average order value
increased by 9.4%.
We believe that the decrease in traffic and the site conversion rate was primarily attributable to a reduction in discretionary spending by consumers. The decrease was
exacerbated by a lack of government stimulus as compared to the first quarter of 2021, a delay in the issuance of IRS refund checks, which have historically benefited first
quarter revenue, as well as an increase in product costs due to high inflation. The increase in average order value in the first quarter of 2022 compared to the same prior year
period was primarily attributable to increases in inflation and shipping charges to the customers.
Cost of Goods Sold
Cost of goods sold is composed of product cost, the associated fulfillment and handling costs charged by vendors, if any, and shipping costs. In the three months ended March
31, 2022, cost of goods sold decreased by $9.8 million, or 11.4%, compared to the same prior year period. This decrease in cost of goods sold was primarily driven by decreases
in the number of orders or products sold and related shipping costs.
For the three months ended March 31, 2022, cost of goods sold was 80.5% compared to 79.1% of revenue in the respective prior year period. The 1.4% increase in cost of
goods sold as a percentage of revenue was primarily attributable to changes in product categories mix and ongoing supply chain disruptions associated with the COVID-19
pandemic. During the three months ended March 31, 2022, we continued to source select products from alternate vendors at higher price points and we did not pass all of the
associated increased costs to the consumer. Management currently expects these cost pressures to ease as our supply chain should regain efficiencies as the COVID-19
pandemic and related containment measures abate. We also continued to make investments in the adjacent verticals, repair parts and original equipment businesses.
Gross Profit and Gross Margin
Gross profit decreased by $4.3 million, or 19.0%, for the three months ended March 31, 2022, compared to the same prior year period, primarily due to a 13.0% decrease in
revenue and increases in product and shipping costs associated with supply chain disruptions.
Gross margin of 19.5% for the three months ended March 31, 2022, was lower than the gross margin of 20.9% for the three months ended March 31, 2021, primarily
attributable to a change in the product category revenue mix as discussed above and increases in product and shipping costs associated with ongoing supply chain disruptions.
Operating Expenses
Advertising expenses decreased $0.8 million, or 7.6%, for the three months ended March 31, 2022, compared to the three months ended March 31, 2021, primarily due to lower
traffic and number of clicks.
Advertising expenses as a percentage of revenue were 10.2% and 9.6% for the three months ended March 31, 2022 and 2021, respectively. The increase in percentage was
primarily attributable to increases in cost-per-click, a change in the mix of advertising channels and investments in certain marketing initiatives. Management believes
investment in advertisement is one of the key drivers of revenue, and measures advertising efficiency in terms of revenue per advertisement dollar spent.
Selling, general and administrative (“SG&A”) expenses increased $0.3 million, or 2.8%, for the three months ended March 31, 2022, compared to the three months ended
March 31, 2021. This increase was primarily attributable to an increase in non-cash share-based compensation expense of $0.8 million, partially offset by decreases in public
company operating expenses of $0.3 million and in merchant services provider processing fees of $0.3 million.
Depreciation expenses increased $0.2 million, or 10.2%, for the three months ended March 31, 2022, compared to the three months ended March 31, 2021.
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Interest Expense
Interest expense decreased by $6,490, or 100%, for the three months ended March 31, 2022, compared to the three months ended March 31, 2021.
Income Tax Expense
Income tax benefit was $0.9 million for the three months ended March 31, 2022, compared to $0.2 million for the three months ended March 31, 2021. For the three months
ended March 31, 2022, the effective income tax rate was (18.23)%, compared to (19.87)% for the three months ended March 31, 2021. The change in rate was primarily
attributable to changes in state taxes and expenses not deductible for income tax purposes.
Non-GAAP Financial Measures
EBITDA and Adjusted EBITDA
This report includes non-GAAP financial measures that differ from financial measures calculated in accordance with U.S. generally accepted accounting principles (“GAAP”).
These non-GAAP financial measures may not be comparable to similar measures reported by other companies and should be considered in addition to, and not as a substitute
for, or superior to, other measures prepared in accordance with GAAP. Management uses non-GAAP financial measures internally to evaluate the performance of the business.
Additionally, management believes certain non-GAAP measures provide meaningful incremental information to investors to consider when evaluating the performance of the
Company.
To this end, we provide EBITDA and Adjusted EBITDA, which are non-GAAP financial measures. EBITDA consists of net income (loss) plus (a) interest expense; (b) income
tax provision (or less benefit); and (c) depreciation expense. Adjusted EBITDA consists of EBITDA plus costs, fees, expenses, write-offs and other items that do not impact the
fundamentals of our operations, as described further below following the reconciliation of these metrics. Management believes these non-GAAP measures provide useful
information to investors in their assessment of the performance of our business. The exclusion of certain expenses in calculating EBITDA and Adjusted EBITDA facilitates
operating performance comparisons on a period-to-period basis as these costs may vary independent of business performance. Accordingly, we believe that EBITDA and
Adjusted EBITDA provide useful information to investors and others in understanding and evaluating our operating results in the same manner as our management and board
of directors.
EBITDA and Adjusted EBITDA have limitations as an analytical tool, and you should not consider these measures in isolation or as a substitute for analysis of our results as
reported under GAAP. Some of these limitations are:
●

Although depreciation is a non-cash charge, the assets being depreciated may have to be replaced in the future, and EBITDA and Adjusted EBITDA do not reflect
cash capital expenditure requirements for such replacements or for new capital expenditure requirements;

●

EBITDA and Adjusted EBITDA do not reflect changes in our working capital;

●

EBITDA and Adjusted EBITDA do not reflect income tax payments that may represent a reduction in cash available to us;

●

EBITDA and Adjusted EBITDA do not reflect depreciation and interest expenses associated with the lease financing obligations; and

●

Other companies, including companies in our industry, may calculate Adjusted EBITDA differently, which reduces its usefulness as a comparative measure.
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Because of these limitations, you should consider EBITDA and Adjusted EBITDA alongside other financial performance measures, including various cash flow metrics, net
income (loss) and our other GAAP results.
The following table reflects the reconciliation of net income (loss) to EBITDA and Adjusted EBITDA for each of the periods indicated.

Net loss
Interest expense
Income tax benefit
Depreciation
EBITDA
Stock compensation expense included in statement of operations
Legal & settlement expenses (1)
Adjusted EBITDA Total

$

$

% of revenue

Three months ended
March 31,
2022
2021
(3,953,187)
$
(644,813)
6,490
(881,066)
(159,934)
1,954,462
1,773,773
(2,879,791)
975,516
867,370
28,824
311,998
(1,700,423)
(1.8)%

243,426
$

1,247,766
1.3%

(1) Represents legal and settlement expenses related to significant matters that do not impact the fundamentals of our operations, pertaining to: (i) causes of action between
certain of the Company’s shareholders and which involves claims directly against the Company seeking the fulfillment of alleged indemnification obligations with respect
to these matters, and (ii) trademark and IP protection cases. We are involved in routine IP litigation, commercial litigation and other various litigation matters. We review
litigation matters from both a qualitative and quantitative perspective to determine if excluding the losses or gains will provide our investors with useful incremental
information. Litigation matters can vary in their characteristics, frequency and significance to our operating results.
Net loss increased by $3.3 million for the three months ended March 31, 2022, as compared to the same prior year period, primarily driven by a decrease in gross profit of $4.3
million, as well as an increase in non-cash stock compensation expense of $0.8 million. The year-over-year decrease in Adjusted EBITDA for the three months ended March
31, 2022, as compared to the same prior year period, was attributable to an increase in net loss, partially offset by an increase in non-cash stock compensation expense, as noted
in the reconciliation table above.
Free Cash Flow
To provide investors with additional information regarding our financial results, we have also disclosed free cash flow, a non-GAAP financial measure that we calculate as net
cash provided by (used in) operating activities less capital expenditures (which consist of purchases of property and equipment and website and software development costs).
We have provided a reconciliation below of free cash flow to net cash provided by operating activities, the most directly comparable GAAP financial measure.
We have included free cash flow in this report because it is an important indicator of our liquidity as it measures the amount of cash we generate. Accordingly, we believe that
free cash flow provides useful information to investors and others in understanding and evaluating our operating results in the same manner as our management.
Free cash flow has limitations as a financial measure, and you should not consider it in isolation or as a substitute for analysis of our results as reported under GAAP. There are
limitations to using non-GAAP financial measures, including that other companies, including companies in our industry, may calculate free cash flow differently. Because of
these limitations, you should consider free cash flow alongside other financial performance measures, including net cash provided by (used in) operating activities, capital
expenditures and our other GAAP results.
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The following table presents a reconciliation of net cash (used in) provided by operating activities to free cash flow for each of the periods indicated.

Net cash (used in) provided by operating activities
Purchase of property and equipment
Website and software development costs
Free cash flow

$

$

Three months ended
March 31,
2022
2021
(5,521,565) $
17,017,962
(16,200)
(13,099)
(1,837,962)
(1,759,175)
(7,375,727) $
15,245,688

Liquidity and Capital Resources
The Company’s cash was $15.8 million and $23.2 million as of March 31, 2022 and December 31, 2021, respectively. Our ability to maintain adequate liquidity for our
operations is dependent upon a number of factors, including our revenue and earnings, the impacts of COVID-19 and the Russia-Ukraine war on our operations and on
macroeconomic conditions, and our ability to take further cost savings and cash conservation measures if necessary. At this time, we believe that cash flows generated from
operations and our cash will be sufficient to meet our anticipated operating cash needs for at least the next twelve months. However, any projections of future cash needs and
cash flows are subject to substantial uncertainty. See Item 1A of Part I, “Risk Factors” for a discussion of the factors that may impact our ability to maintain adequate liquidity,
included in our 2021 Form 10-K.
Cash Flow Summary
The change in cash and cash equivalents was as follows:

Net cash (used in) provided by operating activities
Net cash used in investing activities
Net cash used in financing activities

$

Net change in cash

$

Three months ended
March 31,
2022
2021
(5,521,565) $
17,017,962
(1,854,162)
(1,772,274)
(5,156)
(7,375,727) $
15,240,532

Cash Flows from Operating Activities
The net cash (used in) provided by operating activities consists of net income (loss), adjustments for certain non-cash items, including depreciation, and the effect of changes in
working capital and other activities. Operating cash flows can be volatile and are sensitive to many factors, including changes in working capital and our net income (loss). We
have a negative working capital model where current liabilities exceed current assets. Any profitable growth in revenue results in incremental cash for the Company. We receive
funds when customers place orders on the website, while accounts payable are paid over a period of time. Vendor terms range on average from one week to eight weeks.
Net cash used in operating activities in the three months ended March 31, 2022 was $5.5 million, and was driven primarily by the impact of a net loss of $4.0 million, non-cash
depreciation and amortization expenses of $2.2 million and a negative net change in operating assets and liabilities of $3.8 million, primarily comprising of a decrease in
accounts payables.
Net cash provided by operating activities in the three months ended March 31, 2021 was $17.0 million and was driven primarily by cash provided by a change in operating
assets and liabilities of $15.9 million, which in turn was primarily driven by increases in accounts payable and customer deposits, and the impact of non-cash depreciation and
amortization expense of $1.8 million.
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Cash Flows from Investing Activities
Net cash used in investing activities was $1.9 million for the three months ended March 31, 2022, compared to $1.8 million for the three months ended March 31, 2021,
consisting of website and software development costs and purchases of property and equipment in both periods. Cash used in investing activities varies depending on the timing
of technology and product development cycles.
Cash Flows from Financing Activities
Net cash used in financing activities for the three months ended March 31, 2022, was $0, compared to $5,156 in the three months ended March 31, 2021, due to principal paid
on notes payable in the prior year period that did not recur in the current year period.
Future Cash Requirements
Operating Leases
The Company has several non-cancelable lease arrangements for office spaces and an equipment lease that expire at various dates through 2024. Rental expense for operating
leases was $248,391 for the three months ended March 31, 2022.
Future minimum lease payments under non-cancelable operating leases as of March 31, 2022, are as follows:
April 1, 2022 to March 31, 2023
April 1, 2023 to March 31, 2024

$

710,952
441,534

Total future minimum lease payments

$

1,152,486

Debt and Capital Structure Activity
We had no borrowings as of March 31, 2022. However, we continually evaluate opportunities to sell additional equity or debt securities, obtain credit facilities, obtain finance
and operating lease arrangements, and/or enter into financing obligations for strategic reasons or to further strengthen our financial position. The sale of additional equity or
convertible debt securities would be dilutive to our shareholders. In addition, we will, from time to time, consider the acquisition of, or investment in, complementary
businesses, products, services, capital infrastructure, and technologies, which might affect our liquidity requirements or cause us to secure additional financing, or issue
additional equity or debt securities. There can be no assurance that additional credit lines or financing instruments will be available in amounts or on terms acceptable to us, if at
all.
Capital Expenditures
Capital expenditures consist primarily of website and software development, and the amount and timing thereof varies depending on the timing of technology and product
development cycles.
Dividends
The Company has never paid dividends on any of our capital stock and currently intends to retain any future earnings to fund the growth of our business. Any determination to
pay dividends in the future will be at the discretion of the Board and will depend on our financial condition, operating results, capital requirements, general business conditions
and other factors that the Board may deem relevant.
Cash Taxes
The Company paid no taxes in cash for both the three months ended March 31, 2022 and 2021. As of December 31, 2021, the Company had $8,701,504 in federal net operating
losses (“NOL”), all remaining from 2019 and onwards and accordingly available to offset future taxable income indefinitely. However, the NOL’s are subject to an 80% of
taxable income limitation for all periods after January 1, 2021. The Company does not currently anticipate any significant increase or decrease of the total amount of
unrecognized tax benefits within the next twelve months.
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Critical Accounting Estimates
Critical accounting estimates are those estimates made in accordance with GAAP that involve a significant level of estimation uncertainty and have had or are reasonably likely
to have a material impact on the financial condition or results of operation of the registrant. These items require the application of management’s most difficult, subjective, or
complex judgments, often because of the need to make estimates about the effect of matters that are inherently uncertain and that may change in subsequent periods. In
preparing our consolidated financial statements in accordance with GAAP, management has made estimates, assumptions and judgments that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting periods.
In preparing these financial statements, management has utilized available information, including our past history, industry standards and the current and projected economic
environments, among other factors, in forming its estimates, assumptions and judgments, giving due consideration to materiality. Because the use of estimates is inherent in
GAAP, actual results could differ from those estimates. In addition, other companies may utilize different estimates, which may impact comparability of our results of
operations to those of companies in similar businesses.
A summary of the accounting estimates that management believes are critical to the preparation of our consolidated financial statements is set forth below. See Note 2 of the
Notes to Consolidated Financial Statements included in this report and in our 2021 Form 10-K for our other significant accounting policies and accounting pronouncements that
may impact the Company’s consolidated financial position, earnings, cash flows or disclosures.
Revenue Recognition
Our revenue recognition is impacted by estimates of unshipped and undelivered orders at the end of the applicable reporting period. As we ship a large volume of packages
through multiple carriers, actual delivery dates may not always be available, and as such we estimate delivery dates based on historical data. If actual unshipped and
undelivered orders are not consistent with our estimates, the impact on our revenue for the applicable reporting period could be material. Unshipped and undelivered orders as
of March 31, 2022, and December 31, 2021, were $17.9 million and $15.5 million, respectively, which are reflected as customer deposits on our consolidated balance sheets.
The outstanding days from the order date of our unshipped and undelivered orders were, on average, estimated at 11.6 days as of March 31, 2022, based on our actual
determination of 11.6 days as of October 31, 2021.
Sales discounts earned by customers at the time of purchase and taxes collected from customers, which are remitted to governmental authorities, are deducted from gross
revenue in determining net revenue. Allowances for sales returns are estimated and recorded based on historical experience and reduce product revenue, inclusive of shipping
fees, by expected product returns.
If actual sales returns are not consistent with our estimates, or if we have to make adjustments, we may incur future losses or gains that could be material. Adjustments to our
estimated net allowances for sales returns over the three months and nine months ended March 31, 2022, and 2021 were as follows:

Balance at beginning of period
Adjustment

$

Balance at closing of period

$
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Three months ended
March 31,
2022
2021
738,465 $
1,062,077
145,188
63,893
883,653

$

1,125,970

Website and Software Development
We capitalize certain costs associated with website and software development (technology platform including the product catalog) for internal use in accordance with
Accounting Standards Codification (“ASC”) 350-50, Intangibles — Goodwill and Other — Website Development Costs, and ASC 350-40, Intangibles — Goodwill and Other
— Internal Use Software, when both the preliminary project design and the testing stage are completed and management has authorized further funding for the project, which it
deems probable of completion and to be used for the function intended. Capitalized costs include amounts directly related to website and software development such as
contractors’ fees, payroll and payroll-related costs for employees who are directly associated with and who devote time to our internal-use software. Capitalization of such costs
ceases when the project is substantially complete and ready for its intended use. Capitalized costs are amortized over a three-year period commencing on the date that the
specific module or platform is placed in service. Costs incurred during the preliminary stages of development and ongoing maintenance costs are expensed as incurred.
Determinations as to when a project is substantially complete and what constitutes ongoing maintenance require judgments and estimates by management. We periodically
review the carrying values of capitalized costs and makes judgments as to ultimate realization. The amount of capitalized software costs for the three months ended March 31,
2022, and 2021 were as follows:
Capitalized
Software
$
1,837,962
$
1,759,175

Three months ended March 31,
2022
2021
Stock-Based Compensation

Compensation expense related to stock option awards and restricted stock units granted to certain employees, directors and consultants is based on the fair value of the awards
on the grant date. If the service inception date precedes the grant date, accrual of compensation cost for periods before the grant date is based on the fair value of the award at
the reporting date. In the period in which the grant date occurs, cumulative compensation cost is adjusted to reflect the cumulative effect of measuring compensation cost based
on fair value at the grant date rather than the fair value previously used at the service inception date or any subsequent reporting date. Forfeitures are recorded as they occur.
The Company recognizes compensation cost related to time-vested options and restricted stock units with graded vesting features on a straight-line basis over the requisite
service period. Compensation cost related to a performance-vesting options and performance-based units, where a performance condition or a market condition that affects
vesting exists, is recognized over the shortest of the explicit, implicit, or defined service periods. Compensation cost is adjusted depending on whether or not the performance
condition is achieved. If the achievement of the performance condition is probable or becomes probable, the full fair value of the award is recognized. If the achievement of the
performance condition is not probable or ceases to be probable, then no compensation cost is recognized or amounts previously recognized are reversed.
Changes in expectations and outcomes different from estimates (such as the achievement or non- achievement of performance conditions) may cause a significant adjustment to
earnings in a reporting period as timing and amount of expense recognition is highly dependent on management’s estimate.
Deferred Tax Assets
Deferred tax assets and liabilities are recognized for the estimated future tax consequences attributable to temporary differences between the financial statement carrying
amounts of existing assets and liabilities and their respective tax bases and net operating loss carryforwards. Deferred tax assets and liabilities are measured using enacted tax
rates for years in which those temporary differences are expected to be recovered or settled. The measurement of deferred tax assets is reduced by the amount of any tax benefit
that, based on available evidence, is not expected to be realized, and a corresponding allowance is established. The current income tax provision reflects the tax consequences
of revenues and expenses currently taxable or deductible on the Company’s various income tax returns for the reporting year.
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Allowance for Doubtful Accounts
Accounts receivable balances include amounts due from customers. The Company periodically reviews its accounts receivable balances to determine whether an allowance for
doubtful accounts is necessary based on an analysis of past due accounts, historical occurrences of credit losses, existing economic conditions, and other circumstances that
may indicate that the realization of an account is in doubt. As of March 31, 2022, and 2021, the Company determined that an allowance for doubtful accounts was not
necessary. As circumstances change, it could result in material adjustments to the allowance for doubtful accounts.
Recent Accounting Pronouncements
See Note 2 of the Notes to the Consolidated Financial Statements included elsewhere in this report for information on how recent accounting pronouncements have affected or
may affect our financial position, results of operations or cash flows.
Off-Balance Sheet Arrangements
PARTS iD is not a party to any off-balance sheet arrangements.
Item 3. Quantitative and Qualitative Disclosures about Market Risk
Not required for smaller reporting companies.
Item 4. Controls and Procedures
Management’s Evaluation of Disclosure Controls and Procedures
Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed in our reports filed or submitted under
the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include,
without limitation, controls and procedures designed to ensure that information required to be disclosed in company reports filed or submitted under the Exchange Act is
accumulated and communicated to management, including our Chief Executive Officer and Chief Financial Officer, to allow timely decisions regarding required disclosure.
As required by Rules 13a-15 and 15d-15 under the Exchange Act, our Chief Executive Officer and Chief Financial Officer carried out an evaluation of the effectiveness of the
design and operation of our disclosure controls and procedures as of March 31, 2022. Based upon their evaluation, our Chief Executive Officer and Chief Financial Officer
concluded that our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) were effective as of March 31, 2022.
Changes in Internal Control over Financial Reporting
There were no changes in our internal control over financial reporting that occurred during the quarter ended March 31, 2022 that have materially affected, or are reasonably
likely to materially affect, our internal control over financial reporting.
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PART II
Item 1. Legal Proceedings
We are routinely involved in a number of legal actions, proceedings, litigation and other disputes arising in the ordinary course of our business. See Note 6 of Notes to
Unaudited Condensed Consolidated Financial Statements for additional information regarding legal matters and proceedings, which is incorporated herein by reference.
Item 1A. Risk Factors
There have been no material changes to our risk factors from those previously disclosed in our 2021 Form 10-K.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Issuer Purchases of Equity Securities
During the three months ended March 31, 2022, the Company did not repurchase any of its securities.
Item 6. Exhibits
Exhibit
Number

Description

3.1

Second Amended and Restated Certificate of Incorporation (incorporated by reference to Exhibit 3.1 to the Company’s Registration Statement on Form 8-A
filed on November 23, 2020)

3.2

Amended and Restated Bylaws (incorporated by reference to Exhibit 3.2 to the Company’s Registration Statement on Form 8-A filed on November 23, 2020)

31.1

Certification of Principal Executive Officer pursuant to Rule 13a-14(a)/15d-14(a) of the Securities Exchange Act of 1934, as amended

31.2

Certification of Principal Financial Officer pursuant to Rule 13a-14(a)/15d-14(a) of the Securities Exchange Act of 1934, as amended

32.1

Certification of Principal Executive Officer pursuant to 18 U.S.C. §1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2

Certification of Principal Financial Officer pursuant to 18 U.S.C. §1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.1

The following financial statements from the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2022, formatted in Inline XBRL: (i)
Balance Sheets, (ii) Statements of Operations, (iii) Statements of Changes in Shareholders’ Deficit, (iv) Statements of Cash Flows, and (v) Notes to the
Condensed Consolidated Financial Statements

104

Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101.1)
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.
PARTS iD, INC.
May 10, 2022

By:

/s/ Antonino Ciappina
Antonino Ciappina
Chief Executive Officer

May 10, 2022

By:

/s/ Kailas Agrawal
Kailas Agrawal
Chief Financial Officer
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Exhibit 31.1
CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Antonino Ciappina, certify that:
1.

I have reviewed this Quarterly Report on Form 10-Q of PARTS iD, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

5.

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b.

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c.

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d.

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
a.

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant's ability to record, process, summarize and report financial information; and

b.

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
/s/ Antonino Ciappina
Antonino Ciappina
Chief Executive Officer

Date: May 10, 2022

Exhibit 31.2
CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Kailas Agrawal, certify that:
1.

I have reviewed this Quarterly Report on Form 10-Q of PARTS iD, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

5.

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b.

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c.

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d.

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
a.

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant's ability to record, process, summarize and report financial information; and

b.

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial
reporting.
/s/ Kailas Agrawal
Kailas Agrawal
Chief Financial Officer

Date: May 10, 2022

Exhibit 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report on Form 10-Q of PARTS iD, Inc. (the “Company”) for the period ended March 31, 2022, as filed with the Securities and
Exchange Commission on the date hereof (the “Report”), the undersigned, Antonino Ciappina, Chief Executive Officer of the Company, hereby certifies, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ Antonino Ciappina
Antonino Ciappina
Chief Executive Officer
Date: May 10, 2022

Exhibit 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report on Form 10-Q of PARTS iD, Inc. (the “Company”) for the period ended March 31, 2022, as filed with the Securities and
Exchange Commission on the date hereof (the “Report”), the undersigned, Kailas Agrawal, Chief Financial Officer of the Company, hereby certifies, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ Kailas Agrawal
Kailas Agrawal
Chief Financial Officer
Date: May 10, 2022

